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The above financial results have been reviewed by the Audit Committee of Board in the meeting held on
12.05.2014 and approved by the Board of Directors in the meeting held on 13.05.2014. The same have
been subjected to audit by the Statutory Central Auditors of the bank, in line with the guidelines issued
by the Reserve Bank of India and as per the requirement of Listing agreement with Stock Exchanges.

There is no material change in the Accounting Policies adopted during the year March 31, 2014 as
compared to those followed in the annual financial statements for the year ended March 31, 2013.

Banks are required to disclose capital adequacy ratio under Basel Il capital regulations from the quarter
ended Jun 30, 2013. Accordingly, comparative details for previous period are not applicable.

The financial results of the bank have been arrived at after considering provisions for non-performing
assets, standard assets, restructured advances, standard derivative exposures and investment
depreciation on the basis of extant guidelines issued by Reserve Bank of India.

Provisions for employee benefits pertaining to pension, gratuity and leave encashment have been made
on actuarial valuation basis. All other usual and necessary provisions including wage revision and
income tax have been made on estimated basis.

In terms of RBI circular no. DBOD.BP.BC.2/21.06.201/2013-14 dated 01.07.2013 banks are required to
make Pillar 3 disclosures under BASEL Il capital regulations. Accordingly, Pillar 3 disclosures under
BASEL Il capital regulations are being made available on Bank's website i.e. www.pnbindia.in. These
disclosures have not been subjected to audit.

In accordance with guidelines issued by Reserve Bank of India vide Notification No.
DBOD.N0.BP.BC.80/21.04.018/2010- 11 dated February 09, 2011, an amount of ¥ 166.18 crore has
been charged to Profit & Loss account during the current quarter (X 664.73 cr. for the year) towards the
amortization relating to enhancement in Gratuity limit and re-opening of pension option for existing
employees. Unamortized liability carried forward ¥ 664.73 crores shall be charged proportionately in
accordance with the said RBI guidelines.

During the year bank has allotted 85,96,530 equity shares to Govt. of India of ¥ 10/- each at a premium
of I571.63 per share as determined by the Board in terms of the Chapter VII of the SEBI Regulations
2009 as amended from time to time (the “SEBI ICDR Regulations”) on preferential basis. Consequently
the Government share holding as on 31.03.2014 is 58.87% as compared to 57.87% before preferential
allotment.

During the year, bank has also raised tier Il capital of ¥ 1500 cr. by issue of BASEL Ill compliant
unsecured redeemable non-convertible tier 1l bonds.

Pursuant to Reserve Bank of India circular No.DBOD.N0.BP.95/21.04.048/2013-14 dated 07th February
2014, bank has utilised 33% of its floating provision held as at 31st March 2013. Accordingly, an amount
of ¥354.86 cr. out of floating provision of ¥1075.36 cr. held as on 31.03.2013 has been utilised towards
specific provisions for non performing assets.

Pursuant to Reserve Bank of India (RBI) Circular No. DBOD. No.BP.BC.77/21.04.018/2013-14 dated
20th December 2013, the Bank has created Deferred Tax Liability on the Special Reserve under section
36(2)(viii) of the Income-tax Act, 1961. The expenditure, amounting to ¥ 231.52 crore due to the creation
of DTL on Special Reserve as at March 31, 2013, not previously charged to the Profit and Loss
Account, has now been adjusted directly from the Reserves. Had this amount been charged to the Profit
& Loss Account in accordance with the generally accepted accounting principles in India, the amount of
Profit for year would have been lower by ¥ 231.52 cr. During the current year ¥230.00 cr. have been
transferred to Special reserve under Section 36 (1) (viii) of the Income Tax Act, 1961. Deferred Tax
Liability of ¥77.18 cr has been provided by debiting the Profit and Loss Account.

The Provisioning Coverage Ratio as at 31st March 2014 works out to 59.07%.
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The Board of Directors in the meeting held on 31/01/2014, declared interim dividend of ¥ 10/- per equity
share ¥ 10 each (@ 100% of the paid up capital of the bank). No further dividend is recommended by the
Board for the FY 2013-14.

The figures of last quarter of the year are the balancing figures between audited figures in respect of the

financial year and the published year to date figures upto the third quarter of the current financial year.

Figures of the previous period have been regrouped / rearranged / re-classified wherever necessary to
conform to current period's classification.

Position of complaints from investors as on 31.03.2014:

At the beginning Received Disposed off Pending
01 15 15 01
(T K Balamukundan) (R R Voore) (P K Mohapatra)

Asstt. General Manager Dy. General Manager General Manager

(Dr. Ram S. Sangapure)
Executive Director

(K Veera Brahmaji Rao )
Executive Director

(Gauri Shankar)
Executive Director

(K R Kamath)
Chairman & Managing Director

For G S Madhava Rao & Co.

For Borkar & Muzumdar

Chartered Accountants
FRN 001907S

(G Manikya Prasad)
Partner (M.No. 020105)

Chartered Accountants
FRN 101569W

(Devang Vaghani)
Partner (M.No. 109386)

For Phillipos & Co.
Chartered Accountants
FRN 002650S

(C H Sreedharan)
Partner (M.No. 006281)

For K N Gutgutia & Co.
Chartered Accountants
FRN 304153E

(B R Goyal)
Partner (M.No. 012172)

For CVK & Associates
Chartered Accountants
FRN 101745W

(A K Pradhan)
Partner (M.No. 032156)

For Ramesh Kapoor & Co.
Chartered Accountants
FRN 001477N

(Ramesh Kapoor)
Partner (M.No. 080725)

Place : New Delhi
Date : 13.05.2014




